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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Refugee Family Services, Inc.

We have audited the accompanying statements of financial position of Refugee Family Services, Inc. (a not-
for-profit organization) as of September 30, 2009 and 2008, and the related statements of activities,
functional expenses and cash flows for the years then ended. These financial statements are the responsi-
bility of Refugee Family Services, Inc.'s management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the
audits to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
- significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Refugee Family Services, Inc., as of September 30, 2009 and 2008, and the changes in its net
assets and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated March 4, 2010, on
our consideration of Refugee Family Services, Inc.'s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the resuits of that testing and not to provide an opinion on the internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be considered in assessing the results of our audit.
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To the Board of Directors of
Refugee Family Services, Inc.
March 4, 2010

Our audit was conducted for the purpose of forming an opinion on the basic financial statements of Refugee
Family Services, Inc. taken as a whole. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by U. S. Office of Management and Budget Circular

-133, Audits of States, Local Governments, and Non-Profit Organizations, and is not a required part of the
basic financial statements. Such information has been subjected to the auditing procedures applied in the

audit of the basic financial statements and, in our opinion, is fairly stated, in all material respects, in relation to
the basic financial statements taken as a whole.

/\_/p)/‘péﬁ «I;"Z,WB.VC—
NAPOLI & LONG, PC
Certified Public Accountants



REFUGEE FAMILY SERVICES, INC.
STATEMENTS OF FINANCIAL POSITION

SEPTEMBER 30, 2009 AND 2008

Assets 2009 2008
Current Assets:
Cash and cash equivalents $ 240,127 $ 180,679
Grants receivabie 179,666 121,770
Contributions receivable 28,511 9,081
Other receivables - 1,750
Prepaid expenses 2,496 18,434
Total Current Assets 450,800 331,714
Property & Equipment, Net 91,575 107,794
Other Assets:
Deposits 7,500 7,500
Beneficial interest in assets
of community foundation - restricted for endowment 243,967 242 355
Total Other Assets 251,467 249,855
Total Assets $ 793,842 $ 689,363

Liabilities And Net Assets

Current Liabilities:

Accounts payable 19,738 10,722
Employee 403(b) withholding payable - 1,639
Accrued 403(b) employer match - 3,832
Grant funds received in advance 836 6,893
Accrued rent 12,192 14,958
Accrued vacation pay 29,635 32,321
Total Liabilities 62,401 70,365
Net Assets
Unrestricted 213,584 219,779
Temporarily Restricted 267,857 149,219
Permanently Restricted 250,000 250,000
Total Net Assets 731,441 618,998
Total Liabilities And Net Assets 3 793,842 $ 689,363

See accompanying notes which are an integral part of these financial statements
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REFUGEE FAMILY SERVICES, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2009

Temporarily Permanently
Unrestricted Restricted Restricted Total
Revenue, Gains and Other Support
Contributions $ 444606 $ 267,857 $ - $ 712,463
Government Grants 699,127 - - 699,127
Special Events 39,022 - - 39,022
Less: Costs of Direct Benefit to Donors (11,952) - - (11.952)
27,070 - - 27,070
Interest Income 188 - - 188
Other Income 5,795 - - 5,795
Endowment income (loss) 15,115 - - 15,116
Net Assets Released From Restrictions 149,219 (149,219) - -
Total Revenue, Gains and Other Support 1,341,120 118,638 - 1,459,758
Expenses
Program Services:
Refugee Women 103,118 - - 103,118
Youth Services 650,608 - - 650,608
Strengthening Families 92,331 - - 92,331
Domestic Violence 89,592 - - 89,5692
Policy 169,684 - - 169,684
Total Program Services 1,105,333 - - 1,105,333
Supporting Services
Management And General 135,664 - - 135,664
Fund Raising 106,318 - - 106,318
Total Supporting Services 241,982 - - 241,982
Total Expenses 1,347,315 - - 1,347,315
Change In Net Assets (6,195) 118,638 - 112,443
Net Assets-Beginning of Year 219,779 149,219 250,000 618,998
Net Assets-End of Year $ 213,584 3 267,857 $ 250,000 3 731,441

See accompanying notes which are an integral part of these financial statements
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REFUGEE FAMILY SERVICES, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2008

Temporarily Permanently
Unrestricted Restricted Restricted Total
Revenue, Gains and Other Support
Contributions $ 387941 §$ 80,679 $ - $ 468,620
Government Grants 788,358 - - 788,358
Special Events 58,370 - - 58,370
Less: Costs of Direct Benefit to Donors (9,446) - - (9,446)
48,924 - - 48,924
Interest Income 8,794 - - 8,794
Investment Return 275 275
Other Income 1,864 - - 1,864
Net Assets Released From Restrictions 353,928 (353,928) - -
Total Revenue, Gains and Other Support 1,690,084 (273,249) - 1,316,835
Expenses and Losses
Program Services:
Refugee Women 253,673 - - 253,673
Youth Services 672,634 - - 672,634
Strengthening Families 120,399 - - 120,399
Employment 80,340 - - 80,340
Domestic Violence 93,474 - 93,474
Miscellaneous 54,306 - - 54,306
Total Program Services 1,274,826 - - 1,274,826
Supporting Services
Management And General 186,653 - - 186,653
Fund Raising 135,800 - - 135,800
Total Supporting Services 322,453 - - 322,453
Total Expenses 1,697,279 - - 1,697,279
Endowment Losses 7,645 37,664 - 45,309
Total Expenses and Losses 1,604,924 37,664 - 1,642,588
Change In Net Assets (14,840) (310,913) - (325,753)
Net Assets-Beginning of Year 234,619 460,132 250,000 944,751
Net Assets-End of Year $ 219,779 § 149,219 $ 250,000 $ 618,998

See accompanying notes are an integral part of these financial statements
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REFUGEE FAMILY SERVICES, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED SEPTEMBER 30, 2009 AND 2008

2009 2008

Cash Flows from Operating Activities:
Change in Net Assets $ 112,443 $ (325,753)
Adjustment to reconcile change in net assets
to net cash provided by operating activities:

Depreciation 34,069 27,315
Realized gain on sales of investment - (275)
Donation of common stock - (10,055)
Endowment (Gain) Loss (15,115) 45,309
(Increase) Decrease in operating assets:
Grants receivable (57,896) (29,969)
Contributions receivable (19,430) (4,081)
Accrued interest receivable - 3,750
Other receivable 1,750 (1,706)
Prepaid expenses 15,938 (8,749)
Increase (Decrease) in operating liabilities:
Accounts payable 9,016 (20,637)
Employee 403(b) withholding (1,639) (473)
Accrued 403(b) employer match (3,832) (677)
Grant funds received in advance (6,057) 6,893
Accrued rent (2,766) (1,490)
Accrued vacation (2,686) (3,071)
Net Cash Provided (Used) by Operating Activities 63,795 (323,669)

Cash Flows from Investing Activities:

Proceeds from sale of investments - 310,073

Purchase of fixed assets (17,850) (31,629)

Endowment distribution 13,503 13,943
Net Cash Provided (Used) by Investing Activities (4,347) 292,387
Cash Flows from Financing Activities

Security Deposits - 2,350
Net Cash Provided by Financing Activities - 2,350
Net Increase in Cash 59,448 (28,932)
Cash at Beginning of Year 180,679 209,611
Cash at End of Year $ 240,127 $ 180,679

See accompanying notes which are an integral part of these financial statements
-10 -



REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

NATURE OF ACTIVITIES AND PROGRAMS

Refugee Family Services, Inc. is a private, not-for-profit organization incorporated under the laws of the State
of Georgia. The Organization's offices are located in DeKalb County, Georgia. The Organization began
operations on October 1, 1997. The mission of Refugee Family Services is to support the efforts of refugee
women and children to achieve self-sufficiency in the United States by providing education and economic
opportunity. The Organization provides services to refugees primarily located in DeKalb and Gwinnett
Counties. Government grant revenue represents approximately 47% of total revenue. Government grant
revenue consists of Federal, State, and Local funds.

The following is a summary of the programs operated by the Organization;

Refugee Women

This Program offers health and safety workshops (such as nutrition, food safety, maternal/child health,
immunization), employment referrals, support groups for various ethnic groups, English language classes
(with child care provided for refugee mothers), and orientation in urban American living (such as public
transportation, shopping, bank accounts, and driving a car.). Bilingual staff also offers extensive assistance
accessing services through casework involving interpretation and translation.

Youth Services

This program offers academic, emotional, and social support to help refugee children access the positive
parts of American culture and maintain a strong relationship with their own cultural heritage. Activities include
free after-school programs, one-on-one English tutoring, summer day camps, health and safety skills,
community service, conflict resolution, sports and recreation, art and environmental education. The program
works to prevent violence, juvenile delinquency, teen pregnancy, substance abuse and children from
dropping out of school. A mentoring project targeted to refugee youth is also offered. The Youth Program
also works closely with the Refugee Family Services, Inc. Refugee School Liaison Project to link refugee
parents, students and schools.

Domestic Violence

This program addresses issues of domestic violence in refugee communities through community education
about domestic violence and services available to dornestic violence victims, crisis intervention services for
battered refugee women and their children, securing refugee women's access to existing mainstream
services, and facilitating shelter placement for battered women in the metropolitan Atlanta area.

Employment Program

This program offers employment services, including job readiness training and job placement to battered and
isolated refugee women.

Policy

Public policy and education initiative aimed at educating the public, legislators and government officials about
refugee resettlement and assimilation. The program includes an ethnic organizing component.

-11-



REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

School Liaison Program

This program offers support to refugee students and parents and the schools that support them through this
program. A staff of bilingual school liaisons rotates throughout the schools to offer services. The School
Liaison program has been implemented to provide the following services: Develop school orientation
program and multilingual materials for refugee parents, assist schools in translation of critical documents,
permission slips, announcements, etc., and provide transportation and interpretation for parent-teacher
conferences and critical school-parent communications. A bilingual parenting specialist has created a
Parenting Manual and conducts parenting workshops.

Strengthening Families Program

The Strengthening Families Program consists of three components; Parents as Teachers, a program to
ensure success in early learning for refugee and immigrant children; an on-site Pre-K Program; and
Family Literacy, which matches community volunteers to teach English to refugee families.

Financial Statement Presentation

Refugee Family Services, Inc. presents its financial statements on the accrual basis of accounting in
accordance with accounting principles generally accepted in the United States of America, under which the
Organization reports information regarding its financial position and activities according to three classes of
net assets (unrestricted net assets, temporarily restricted net assets, and permanently restricted net assets)
based upon the existence or absence of donor-imposed restrictions.

New Accounting Pronouncements

FASB Interpretation No. 48, Accounting for Uncertainty in Income Taxes

In June 2006, the FASB issued FASB Interpretation No. 48 (FIN48), Accounting for Uncertainty in Income
Taxes — an Interpretation of FASB Statement No. 109, FIN 48 clarifies the accounting for uncertainty in
income taxes recognized in an organization’s financial statements in accordance with FASB Statement
108, Accounting for Income Taxes. FIN 48 prescribes a comprehensive model for recognizing,
measuring, presenting and disclosing in the financial statements tax positions taken or expected to be
taken on a tax return including positions that the organization is exempt from income taxes or not subject
to income taxes on unrelated business income. If there are changes in net assets as a result of
application of FIN 48, these will be accounted for as an adjustment to the opening balance of net assets.
Additional disclosures about the amounts of such liabilities will be required also. The Organization has
elected to defer the application of FIN 48 in accordance with FASB Staff Position (FSP) FIN 48-3. This
FSP defers the effective date of FIN 48 for nonpublic Organizations, such as Refugee Family Services,
inc., included within its scope, to the annual financial statements for the fiscal years beginning after
December 31, 2008. The Organization will be required to adopt FIN 48 in its 2010 annual financial
statements. Management is currently assessing the impact of FIN 48 on its financial position and results
of operations and does not believe adoption of FIN 48 will have a material effect on its financial
statements.

-12-



REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Statement of Financial Accounting Standards No. 157, Fair Value Measurements

In September 2006 the Financial Accounting Standards Board (FASB) issued Statement of Financial
Accounting Standards No.157, Fair Value Measurements (SFAS No. 157). SFAS No. 157 defines fair
value, establishes a framework for measuring fair value, and expands disclosures about fair value
measurements. SFAS No. 157 also emphasizes that fair value is a market-based measurement, not an
entity-specific measurement, and sets out a fair value hierarchy with the highest priority being quote prices
in active markets. Under SFAS No. 157, fair value measurements are disclosed by level within that
hierarchy. In February 2008, the FASB issued FASB Staff Position No 157-2, Effective Date of FASB
Statement No. 157, which permits a one year deferral for implementation of SFAS No. 157 with regard to
nonfinancial assets and liabilities that are not recognized or disclosed at fair value in the financial
statements on a recurring basis. The Organization adopted SFAS No.157 for the fiscal year beginning
October 1, 2008, except for nonfinancial assets and liabilities that are recognized or disclosed at fair value
in the financial statements on a recurring basis for which delayed application is permitted until its fiscal
year beginning October 1, 2009. The adoption of the remaining provisions of SFAS No. 157 is not
expected to have a material impact on the Organization’s financial position, results of operations or cash
flows.

Estimates

Preparation of financial statements in accordance with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates. '

Promises to Give and Contributions

Contributions are recognized when a donor makes a promise to give to the Organization that is, in substance,
unconditional. All contributions are considered to be available for unrestricted use unless restricted by the
donor. Amounts received that are designated for future periods or restricted by the donor for specific
purposes are reported as temporarily restricted or permanently restricted support that increases those net
asset classes. When a temporary restriction expires, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released from restrictions.
Contributions that are restricted by the donor are reported as increases in unrestricted net assets if the
restrictions expire in the year in which the support is recognized.

Reclassifications

Certain 2008 amounts have been reclassified for purposes of comparison with the 2009 presentation.

Tax-Exempt Status

Refugee Family Services, Inc. dualiﬁes as a tax-exempt organization under Section 501(c)(3) of the Internal
Revenue Code. Therefore, no provision for income taxes is made in the accompanying financial statements.
The Organization is not classified as a private foundation.

-13-



REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

Note 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Donated Materials and Services

Contributions of noncash assets are recorded at their fair market values in the period received. Contributions
of donated services that create or enhance nonfinancial assets or that require specialized skills, are provided
by individuals possessing those skills, and would typically need to be purchased if not provided by donation,
are recorded at their fair values in the period received. During 2009 and 2008, the Organization received
donations of food, and other services for its food festival. Food festival inkind donations totaled $6,206 and
$9,050 for the years ended September 30, 2009 and 2008, respectively.

Functional Allocation of Expenses

The costs of providing the various programs and supporting services have been summarized on a functional
basis in the statement of activities. Accordingly, certain costs have been allocated among the programs and
supporting services benefited.

Grant Revenue

The Organization receives a substantial amount of its grant revenue from federal, state, and local
government agencies which are accounted for as exchange transactions. The Organization recognizes grant
revenue to the extent of related expenses incurred in compliance with the grant provisions for grants which
contain line-item budgets. Certain grants are fee-for-service grants and are billed based on units of service
performed. Revenue derived from fee-for-service grants is recognized on a straight-line basis over the term
of the contract. Billings in excess of the revenue recognized are reported on the statement of financial
position as deferred grant revenue. Grant funds received which are unexpended at year-end are reported on
the statement of financial position as grant funds received in advance.

Fixed Assets
Fixed assets are stated at cost. The Organization's policy is to capitalize fixed assets with a unit cost of

$1,000 or higher. Depreciation of property is computed on a straight-line basis over the estimated service
lives of the assets. The following lives have been assigned to the capitalized assets:

Computer and office equipment 5 years
Leasehold improvements 3-5 years
Vehicles 5 years

Fixed assets acquired with certain grant funds are considered owned by the Organization while used in the
programs or in future authorized programs. However, some funding sources have a reversionary interest in
these fixed assets as well as in the determination of the use of any proceeds from the sale of these assets.
Donations of fixed assets are recorded as support at their estimated fair market value. Such donations are
reported as unrestricted support unless explicit donor stipulations specify how the donated assets must be
used. Gifts of long-lived assets with explicit restrictions regarding their use and contributions of cash that
must be used to acquire long-lived assets are reported as restricted support. Absent explicit donor
stipulations regarding how long the long-lived assets must be maintained, the Organization reports expiration
of donor restrictions when the donated or acquired long-lived assets are placed in service. The Organization
reclassifies temporarily restricted net assets to unrestricted net assets at that time.

-14 -



REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

Cash and Cash Equivalents

For the purpose of the statements of cash flows, the Organization considers all highly liquid investments
available for current use with an initial maturity of three months or less to be cash equivalents

Investments

Investments in marketable securities with readily determinable fair values and all investments in debt
securities are reported at their fair values in the statement of financial position. Unrealized gains and losses

Compensated Absences

Annual leave is granted to all permanent employees working 22.5 hours per week. Annual leave is earned at
a rate of 12 to 25 days per year for full-time employees depending upon the years of service and job title.
That rate is prorated for part-ime employees based on the number of hours worked. Liability for annual
leave and related benefits are accrued as they are vested to the employees.

Note 2 - REVCEIVABLES

Contributions Receivable

Contributions receivable reported on the statements of financial position as of September 30, 2009 and 2008
represent unconditional promises to give and are all due within one year and considered fully collectible.

Grants Receivable

Grant funds receivable consists of the following as of September 30, 2009 and 2008:

2009 2008

Georgia Department of Human Resources $ 58644 $ 40,570
State of Georgia-Department of Early Care and Learning 2,578 -
Criminal Justice Coordinating Council 21,628 24,132
DeKalb County - CDBG 6,053 4,502
Children's Trust Fund Commission 8,912 18,930
U.S. Department of Health and Human Services 70,576 -
MCBW - MAC - 1,200
United Way - Spark - 4,000
Lutheran Services - 18,373
DeKalb County - Fire Safety Grant 8,342 1,512
DeKalb Workforce 2,933 8,551

Total 3 179,666 $ 121,770

All grants receivable are considered fully collectible and are all due within one year.
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REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

Note 3 - PROPERTY AND EQUIPMENT

Property and equipment at September 30, 2009 and September 30, 2008, consists of:

2009 2008

Computer Equipment $ 30,102 $ 41,955
Office Equipment 18,110 18,623
Leasehold Improvements 67,839 49,989
Playground Equipment 29,636 29,636
Vehicles 71,443 71,443

Total Property and Equipment 217,130 211,646
Less Accumulated Depreciation (125,555) (103,852)

Property and Equipment - Net $ 91,575 $ 107,794
Depreciation Expense 3 34,069 % 27,316

Note 4 - TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets are available for the following purposes or periods as of September 30,
2009 and 2008:

, 2009 2008
Refugee Women's Project $ 59,190 $ 40,162
Youth Services 93,778 84,492
Strengthening Families 28,907 5,718
Domestic Violence 2,542 2,996
Other 19,054 10,190
Fundraising 64,386 5,661

$ 267,857 $ 149,219

Note 5 —- ENDOWMENT FUNDS AND PERMANENTLY RESTRICTED NET ASSETS

Implementation of FSP FAS 117-1

in August 2008, the Financial Accounting Standards Board issued FASB Staff Position No. FAS 11741,
Endowments of Not-for-Profit Organizations: Net Asset Classification of Funds Subject to an Enacted
Version of the Uniform Prudent Management of Institutional Funds Act, and Enhanced Disclosures for All
Endowment Funds (FSP FAS 117-1). FSP FAS 117-1 provides guidance on the net asset classification of
donor-restricted endowment funds for a nonprofit organization that is subject to an enacted version of the
Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA). FSP FAS 117-1 also requires
additional disclosures about an organization’s endowment funds (both donor-restricted endowment funds
and board-designated endowment funds) whether or not the organization is subject to UPMIFA.

The State of Georgia enacted UPMIFA effective July 1, 2008, the provisions of which apply to endowment
funds existing on or established after that date. The Organization has adopted FSP FAS 117-1 for the
year ending September 30, 2009. The Board of Directors has determined that the Organization's
permanently restricted net assets meet the definition of endowment funds under UPMIFA.
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REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

Note 5 - ENDOWMENT FUNDS AND PERMANENTLY RESTRICTED NET ASSETS (continued)

The Organization maintains one endowment fund which is a donor-restricted endowment fund. As required
by GAAP, net assets associated with endowment funds, including funds designated by the Board of Directors
to function as endowments, are classified and reported based on the existence or absence of donor-imposed
restrictions.

The Board of Directors of Refugee Family Services, Inc. has interpreted the Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the contrary. As a result of
this interpretation, the Organization classifies as permanently restricted net assets (a) the original value of
gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment, and (c) accumulations to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. The remaining portion
of the donor-restricted endowment fund that is not classified in permanently restricted net assets is
classified as temporarily restricted net assets until those amounts are appropriated for expenditure by the
organization in a manner consistent with the standard of prudence prescribed by UPMIFA

In accordance with UPMIFA, the organization considers the following factors in making a determination to
appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the organization and the donor-restricted endowment fund
(38)  General economic conditions

(4)  The possible effect of inflation and deflation

(5)  The expected total return from income and the appreciation of investments -
(6)  Other resources of the organization

(7)  Theinvestment policies of the organization

Investment Return Objectives, Risk Parameters and Strategies

The Organization has adopted investment and spending policies, approved by the Board of Directors, for
endowment assets that attempt to provide a predictable stream of funding to programs supported by its
endowment funds while also maintaining the purchasing power of those endowment assets over the long-
term. Accordingly, the investment process seeks to achieve an after-cost total real rate of return, including
investment income as well as capital appreciation, with acceptable levels of rigk. Endowment assets are
invested in a well diversified asset mix, which includes equity and debt securities, that is intended to result
in a consistent inflation-protected rate of return. The targeted annualized return objective is 5% plus
inflation, net of all expenses. Actual returns in any given year may vary from this amount. Investment risk
is measured in terms of the total endowment fund; investment assets and allocation between asset
classes and strategies are managed to not expose the fund to unacceptable levels of risk.
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REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

Note 5 - ENDOWMENT FUNDS AND PERMANENTLY RESTRICTED NET ASSETS (continued)
Spending Policy

The Organization’s endowment policies allow the Board of Directors to appropriate for distribution up to
5% of its endowment fund's average fair value of the prior 12 quarters through the fiscal year in which the
distribution is planned. In establishing this policy, the Organization considered the long-term expected
retumn on its investment assets, the nature and duration of the individual endowment funds, many of which
must be maintained in perpetuity because of donor-restrictions, and the possible effects of inflation. The
Organization's objective is to maintain the purchasing power of the endowment assets as well as to
provide additional real growth through new gifts and investment return.

The only endowment maintained by the Organization is administered by the Community Foundation for
Greater Atlanta. Accordingly, Investment and spending for this endowment is based on the investment
and spending policies of the Foundation.

The purpose of this endowment is to provide a stream of funding to support the Organization's Refugee
School Liaison Program. Endowment net asset composition by type of fund as of September 30, 2009
and 2008 is as follows:

2009
Temporarily ~ Permanently
Unrestricted  Restricted Restricted Total
Donor-restricted endowment funds $ (6,033) $ - $ 250,000 $ 243,967
$ (6,033) $ - $ 250,000 $ 243,967
2008
Temporarily  Permanently
Unrestricted ~ Restricted Restricted Total
Donor-restricted endowment funds $ (7645) $ - $ 250,000 $ 242355
$ (7,645) $ - $ 250,000 $ 242,355

Changes in endowment net assets as of September 30, 2009 and 2008 are as follows:

2009
Temporarily Permanently
Unrestricted  Restricted Restricted Total
Endowment net assets, beginning $ (7,645) $ - $§ 250,000 $ 242,355
Distributions (13,503) - - (13,503)
Net Earnings 15,115 - - 15,116
$ (6,033) $ - $ 250,000 $ 243967
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REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

Note 5 - ENDOWMENT FUNDS AND PERMANENTLY RESTRICTED NET ASSETS (continued)

2008
Temporarily ~ Permanently
Unrestricted Restricted Restricted Total
Endowment net assets, beginning $ - 3 51,607 $ 250,000 $ 301,607
Distributions - (13,943) - (13,943)
Net Earnings (7,645) (37,664) - (45,309)
$ (7,645) $ - $ 250,000 $ 242,355

This endowment was established by a donor to support the School Liaison Project within the Youth Services
program. The Organization transferred the funds to The Community Foundation for Greater Atianta to be
held in perpetuity in the name of Refugee Family Services, Inc and administered by the community
foundation. Since the community foundation does not have a unilateral right to redirect the funds to another
beneficiary, the Organization has a beneficial interest in those assets. Accordingly, the value of the
endowment is reported on the statement of financial position as beneficial interests in the assets of the
community foundation.

Because of the stock market decline in 2008 and 2009, value of the assets in the endowment has fallen
below the original contribution of $250,000. As a result of this decline in value, the Organization has adjusted
the endowment to the market value by reducing temporarily restricted net assets and unrestricted net assets.

The Organization receives valuations each calendar quarter. Subsequent to September 30, 2009, the value
of the endowment assets at December 31, 2009 was $251,759.

Note 6 — FAIR VALUE MEASUREMENTS

Effective October 1, 2008, the Foundation adopted SFAS No. 157, which provides a framework for
measuring fair value under generally accepted accounting principles. SFAS No. 157 applies to all financial
instruments that are being measured and reported on a fair value basis.

As defined by SFAS No. 157, fair value is the exchange price that would be received for an asset or paid to
transfer a liability (an exit price) in the principal, or most advantageous market for the asset or liability in an
orderly transaction between market participants on the measurement date. In determining fair value, the
Organization uses various methods including market, income and cost approaches. Based on these
approaches, the Organization often utilizes certain assumptions that market participants would use in
pricing the asset or liability, including assumptions about risk and/or the risks inherent in the inputs to the
valuation technique. These inputs can be readily observable, market corroborated, or generally
unobservable inputs. The Organization’ utilizes valuation techniques that maximize the use of observable
inputs and minimize the use on unobservable inputs. SFAS 157 establishes a fair value hierarchy, which
prioritizes the valuation inputs into three broad levels. These three general valuation techniques that may
be used to measure fair value are as follows:

* Level 1 - quoted prices (unadjusted) in active markets that are accessible at the measurement
date for the assets or liabilities;

¢ Level 2 - observable prices that are based on inputs not quoted in active markets, but
corroborated by market data; and

* Level 3 - unobservable inputs are used when little or no market data is available
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REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

Note 6 — FAIR VALUE MEASUREMENTS (continued)
Fair values of assets and liabilities measured on a recurring basis

The beneficial interest in assets of community foundation reported on the statement of financial position as of
September 30, 2009 and 2008 in the amounts of $243,967 and $242,355 fall within level 2 of the SFAS No.
157 fair value Hierarchy. This asset is valued at the amount provided by the Community Foundation. The
value is based on the underlying assets in the Community Foundation's portfolio using market prices when
available.

Note 7 - OPERATING LEASE COMMITMENTS

Office Lease

The Organization entered into an operating lease for its office facilities on April 3, 2006. The term of the
lease is 61 months with a commencement date of July 1, 2006, and payments beginning October 1, 2006.
The Organization has an option to renew the lease for five additional years. The required rent payment was
$4,271 as of September 30, 2009 which was $1,500 less than the payment specified in the lease. This
$1,500 reduction in the rent payment is the result of a verbal agreement made with the landlord to reduce the
monthly lease payment beginning in January 2009 and extending through the end of the lease. Rent
payments are increased 3% annually. The Organization is also required to pay its share of common area
maintenance charges and property taxes. A security deposit in the amount of $7,500 was paid to the landlord
and is reported on the statement of financial position as a deposit.

The lease contains a provision which will allow the Organization to terminate the lease anytime after August
1, 2008, by exercising a Lease Buy-Out option. The cost to buy-out and terminate the lease is determined by
the date of the exercise of the option as follows:

Buy-Out
Date of exercise of the buy-out option Cost
August 1, 2007 to July 31, 2008 $ 15,484
August 1, 2008 to July 31, 2009 10,879
August 1, 2009 to July 31, 2010 - 7,500
After August 31, 2010 5,000

The Organization was given free rent for the first three months of the lease. In accordance with generally
accepted accounting principles, all rent payments required under the lease are being amortized over the 61
month lease term on a straight-line basis. Monthly rent expense is $3,552. Annual rent expense for the
years ended September 30, 2009, and 2008, was $67,515 and $74,452, respectively.

Accrued rent on the statement of financial position represents the amount of rent expense recognized in the
financial statements in excess of required rent payments made.

Future minimum lease payments are as follows:

Year ending September 30:
2010 51,598
2011 44,441

$ 96,039
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REFUGEE FAMILY SERVICES, INC.
NOTES TO FINANCIAL STATEMENTS

SEPTEMBER 30, 2009 AND 2008

Note 7 - OPERATING LEASE COMMITMENTS (continued)

Copier Leases

The Organization is obligated under an operating lease for a copier. The lease commenced in September
2009 with payments beginning in October 2009 with a term of 60 months. The leases call for monthly
minimum payments totaling $887. Future minimum lease payments are as follows:

Year ending September 30:
2010 $ 10,648
2011 10,648
2012 10,648
2013 10,648
2014 10,648

$ 53,240
Note 8 -RETIREMENT PLAN

In 2007, the Organization entered into a tax-deferred annuity plan qualified under Section 403(b) of the
Internal Revenue Code. The plan covers full-time employees of the Organization. Employees may make
contributions to the plan up to the maximum amount allowed by the Internal Revenue Code. Employer
matching contributions are discretionary. Employer expenses for the years ended September 30, 2009, and
2008, were $-0- and $3,832, respectively.

Note 9 - CONCENTRATION OF CREDIT RISK

The Organization maintains its cash and savings balances at two financial institutions. The accounts are
secured by the Federal Deposit Insurance Corporation up to $250,000. The balances may exceed FDIC
limits from time to time. Balances were within FDIC limits as of September 30, 2009 and 2008.

Included in cash and cash equivalents is a money market fund held by a brokerage company. The balance in
this money market fund was $205,427 at September 30, 2009 and $179,315 at September 30, 2008. The
money market fund is not federally insured. Instead, it is insured through Securities Investor Protection
Corporation (SIPC) for up to $100,000.

Note 10 - COMMITMENTS AND CONTINGENCIES
Grant Commitments

Federal awards require the fulfillment of certain conditions as set forth in the contracts. Failure to fulfill the
conditions could result in the retum of funds to grantors. Although the return of funds is a possibility, the
Board of Directors deems the contingency unlikely since, upon accepting the grants, the Organization has
agreed to comply with the provisions thereof.

Note 11 - SUBSEQUENT EVENTS

In preparing these financial statements, the Organization has evaluated events and transactions for
potential recognition or disclosure through March 4, 2010, the date of the financial statement were
available to be issued. The Organization has determined that there were no subsequent events that would
require disclosure or adjustments to the accompanying financial statements.
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March 4, 2010

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON
AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Directors of
Refugee Family Services, Inc.

We have audited the financial statements of Refugee Family Services, inc., as of and for the year ended
September 30, 2009, and have issued our report thereon dated March 4, 2010. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America, and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control over Financial Reporting

In planning and performing our audit, we considered Refugee Family Services, Inc.’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of Refugee
Family Services, Inc.'s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of Refugee Family Services, Inc.’s intemal control over financial reporting.

A control deficiency exists when the design or operation of a control does not aliow management or
employees, in the normal course of performing their assigned functions, to prevent or detect misstatements
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects Refugee Family Services, Inc.'s ability to initiate, authorize, record, process, or report
financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of Refugee Family Services, Inc.’s financial statements that is
more than inconsequential will not be prevented or detected by Refugee Family Services, Inc.’s internal
control.
k

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by Refugee Family Services, Inc.'s internal control.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
financial reporting that we consider to be material weaknesses, as defined above.
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To the Board of Directors of
Refugee Family Services, Inc.
March 4, 2010

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Refugee Family Services, Inc.'s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit and, accordingly, we do not express such
an opinion. The results of our tests disciosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, the Board of Directors, others

within the entity, and federal awarding agencies and pass-through entities, and is not intended to be and
should not be used by anyone other than these specified parties.

Nepsbi £4 as .2
NAPOLI & LONG, PC
Certified Public Accountants
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March 4, 2010

REPORT ON COMPLIANCE WITH
REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors of
Refugee Family Services, Inc.

Compliance

We have audited the compliance of Refugee Family Services, Inc. with the types of compliance requirements
described in the U. S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that
are applicable to each of its major federal programs for the year ended September 30, 2009. Refugee
Family Services, Inc.'s major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to each of its major federal programs is the responsibility of
Refugee Family Services, Inc.'s management. Our responsibility is to express an opinion on Refugee Family
Services, Inc.'s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptrolier General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133 require
that we plan and perform the audit to obtain reasonable assurance about whether noncompliance with the
types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Refugee Family
Services, Inc.'s compliance with those requirements and performing such other procedures as we considered
necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination on Refugee Family Services, Inc.'s compliance with those
requirements.

In our opinion, Refugee Family Services, Inc. complied, in all material respects, with the requirements

referred to above that are applicable to each of its major federal programs for the year ended September 30,
2009.
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To the Board of Directors of
Refugee Family Services, Inc.
March 4, 2010

Internal Control over Compliance

The management of Refugee Family Services, Inc. is responsible for establishing and maintaining effective
internal control over compliance with the requirements of laws, reguiations, contracts, and grants applicable
to federal programs. In planning and performing our audit, we considered Refugee Family Services, Inc.'s
internal control over compliance with the requirements that could have a direct and material effect on a maijor
federal program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, we do not express an opinion on the effectiveness of Refugee Family Services,
Inc.'s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of a
control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program on
a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that
adversely affects the entity's ability to administer a federal program such that there is more than a remote
likelihood that noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resuits in more
than a remote likelihood that material noncompliance with a type of compliance requirement of a federal
program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control over
compliance that we consider to be material weaknesses, as defined above

This report is intended solely for the information and use of management, the Board of Directors, others

within the entity, and federal awarding agencies and pass-through entities, and is not intended to be and
should not be used by anyone other than these specified parties.

« 1
Noyuti 8y,
NAPOLI & LONG, PC
Certified Public Accountants
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REFUGEE FAMILY SERVICES, INC.
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

FOR THE YEAR ENDED SEPTEMBER 30, 2009

A-SUMMARY OF AUDITOR'S RESULTS

1. The auditor's report expresses an unqualified opinion on the financial statements of Refugee
Family Services, Inc.

2. No significant deficiencies relating to the audit of the financial statements are reported in the
Report on Compliance and Internal Control over Financial Reporting based on an Audit of
Financial Statements Performed in Accordance with Government Auditing Standards.

3. No instances of noncompliance material to the financial statements of Refugee Family Services,
Inc. were disclosed during the audit.

4. No significant deficiencies relating to the audit of the major federal award programs are reported in
the Report on Compliance with Requirements Applicable to Each Major Program and
Internal Control over Compliance in Accordance with OMB Circular A-133.

5. The auditor's report on compliance for the major federal award programs for Refugee Family
Services, Inc. expresses an unquaiified opinion on all major federal programs.

6. No audit findings relative to the major federal award programs for Refugee Family Services, Inc.
were disclosed.

7. The programs tested as major programs included:

U. 8. Department of Health and Human Services:
93.566 Refugee and Entrant Assistance: State Administered Programs
93.576 Refugee and Entrant Assistance: Discretionary Grants

8. The threshold for distinguishing types A and B programs was $300,000.
9. Refugee Family Services, inc. was determined to be a low-risk auditee.

B -FINDINGS - FINANCIAL STATEMENT AUDIT

None.

C -FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS AUDIT
e L UL IRANED DU To = MIAJOR FEDERAL AWARD PROGRAMS AUDIT

None.
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REFUGEE FAMILY SERVICES, INC.
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS

FOR THE YEAR ENDED SEPTEMBER 30, 2009

There were no audit findings reported in the prior audit.
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REFUGEE FAMILY SERVICES, INC.
ADDITIONAL INFORMATION

SEPTEMBER 30, 2009
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' Napoli & Long, PC

| Certified Public Accountants

P.O. Box 3509
Suwanee, Georgia 30024

T N N Member
Joseph E. Napoli, CPA American Institute of CPA'S
William E. Long, Jr, CPA Georgia Society of CPA's

March 4, 2010

INDEPENDENT AUDITOR'S
REPORT ON ADDITIONAL INFORMATION

To the Board of Directors of
Refugee Family Services, Inc.

Our report on our audit of the financial statements of Refugee Family Services, Inc. (a nonprofit organization),
as of and for the year ended September 30, 20089, appears on page 3. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America for the purpose of
forming an opinion on the financial statements taken as a whole. The information on the following pages is
provided for purposes of additional analysis and is not a required part of the financial statements. Such infor-
mation has been subjected to the auditing procedures applied in the audit of the financial statements and, in
our opinion, is fairly stated in all material respects in relation to the financial statements taken as a whole.

Nyt g4 . Pe

NAPOLI & LONG, PC
Certified Public Accountants
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